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E.O. 11652: N/A 
TAGS: BDIS, KS, US 

SUB J : CONGRESSIONAL INTEREST IN LOGO 7/BUM CHANG TRADE DISPUTE 
REF: A) STATE 197705, B ) SEOUL 4882, C) SEOUL 3558 

1 . EMBOFF CONSULTED MR LEE KI WHAN, LOCAL AGENT FOR LOGO 7 
AS WELL AS MINISTRY OF COMMERCE AND INDUSTRY (MC) SECOND 
EXPORT DIVISION DIRECTOR CHUNG HAE-JOO RE STATUS OF LOG 7/ 

BUM CHANG DISPUTE. STATUS REMAINS UNCHANGED FROM THAT REPORTED 
REFTEL (B). 

2. BUM CHANG WILL NOT REPEAT NOT RECOGNIZE THAT IT MIGHT BE 
AT FAULT FOR NON-COMPLETION OF THE ORDER OR THAT LOGO 7 HAS 
A BASIS FOR A CLAIM AGAINST IT. MCI HAS NO REPEAT NO LEGAL 
AUTHORITY TO INTERVENE; HOWEVER, IF A CONTRACT CAN BE PRE- 
SENTED INDICATING MUTUAL AGREEMENT BETWEEN LOGO 7 AND BUM 
CHANG TO SUBMIT ANY DISAGREEMENT TO ARBITRATION. MCI COULD FOR- 
WARD THE ISSUE TO THE KOREA COMMERCIAL ARBITRATION COMMISSION 
AND ATTEMPT TO ENFORCE WHATEVER DECISION WERE TAKEN BY THAT 
BODY. REFTEL (B) SUGGESTED THAT MR SHINE WRITE TO DIRECTOR 
CHUNG TO PRESENT RELEVANT INFORMATION AND DOCUMENTATION. 

LOGO 7 DOES NOT APPEAR TO HAVE YET TAKEN UP THAT SUGGESTION. 

3. MCI OFFICIALS NOTED THAT, IN THE ABSENCE OF ANY EVIDENCE 
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OF AGREEMENT TO ARBITRATION WITH BUM CHANG, THEY BELIEVE THAT 
LOGO 7'S ONLY RECOURSE WOULD BE TO ENTER INTO LITIGATION IN 
THE KOREAN COURTS. (BUM CHANG APPEARS TO HAVE NO REPEAT NO 
ASSETS IN THE US AND THEREFORE, WERE A US COURT TO ACCEPT 
JURISDICTION, ANY JUDGMENT AGAINST BUM CHANG COULD BE EXPECTED 
TO BE UNENFORCEABLE.) 
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4. NEITHER EMBASSY NOR MCI IS AWARE OF ANY RELATIONSHIP OF 
NATIONAL ASSEMBLY COMMERCE AND INDUSTRY COMMITTEE CHAIRMAN 
MOON TAI JOON WITH EITHER LOGO 7, ADICH KOREA OR BUM CHANG, 

NOR OF ANY BASIS FOR CONSIDERING MOON TO BE "THE KEY TO SET- 
TLING" ANY COMMERCIAL OR LEGAL DISPUTE. THEREFORE, IN 

THE ABSENCE OF ANY INFORMATION ABOUT THE POSSIBLE INVOLVEMENT 
OF CHAIRMAN MOON, WE WOULD JUDGE THAT DIRECT CONTACT BY SENATOR 
BAYH WOULD BE INEFFECTIVE. 

5. AS SUGGESTED REFTEL (C), THE DISPUTE OF LOGO 7 WITH BUM 
CHANG IS BEYOND ANY LEGISLATIVE OR EXECUTIVE ARBITRATION AND 
IS INSOLUBLE EXCEPT BY RESORT TO LITIGATION IN THE COURT 
SYSTEM HAVING APPROPRIATE JURISDICTION. HOWEVER, WE WOULD 
BE INTERESTED IN LEARNING THE RATIONALE MR SHINE OFFERED FOR 
RECOMMENDING CHAIRMAN MOON AS MEDIATOR. 

GLEYSTEEN 
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